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Abstract:  

This paper aims to evaluate the market prospects for foreign trade 
enterprises in the Pearl River Delta (PRD) region of China in the post-COVID 
era. Despite challenges posed by the pandemic, the market outlook for PRD 
is positive with global economy projected to recover and high demand for 
high-tech products such as elect ronics, machinery, and chemicals from 
developed countries. PRD businesses have adapted to changing market 
conditions and disruptions in the supply chain, and the Chinese government's 
"Dual Circulation" strategy presents new opportunities for PRD foreign trade 
enterprises by boosting domestic consumption and market demand. To 
maintain competitiveness, businesses in the region need to adapt to the new 
normal and take advantage of market opportunities. 
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Introduction  

The Pearl River Delta (PRD) region is one of the most important areas for foreign trade in China. 
The region, which includes the cities of Guangzhou, Shenzhen, and Hong Kong, has been a major 
contributor to China's export growth in recent years. However, the outbreak of the COVID-19 
pandemic has greatly impacted the global economy, leading to uncertainty and challenges for 
foreign trade enterprises in the PRD. This paper aims to assess the market prospects of foreign 
trade enterprises in the PRD in the post-epidemic era. 

The COVID-19 pandemic has caused unprecedented disruptions to the global economy, leading 
to a sharp decline in global trade. Businesses have had to adapt to rapidly changing market 
conditions and supply chain disruptions, leading to a decrease in demand for goods and 
services. This has resulted in a decrease in production, leading to job losses and a decline in 
economic growth. Additionally, trade restrictions and border closures have made it more 
difficult for companies to move goods and services across borders, further exacerbating the 
decline in global trade. These disruptions have also highlighted the vulnerabilities of global 
supply chains, leading to calls for greater localization and diversification of production. Overall, 
the pandemic has had a significant impact on global trade, with the effects likely to be felt for 
some time to come. 

As a major exporter, China has also been affected by the pandemic, with its exports declining 
by 3.5% in 2020. The country was one of the first to be hit by the virus and subsequently had 
to implement strict measures to contain its spread, leading to a slowdown in production and 
logistics. This affected the ability of Chinese firms to meet export orders and disrupted global 
supply chains. Furthermore, as other countries also implemented measures to control the 
pandemic, demand for Chinese exports decreased. Despite this, China's economy was able to 
recover relatively quickly and its exports started to pick up again as the year progressed. 
However, the country's export performance in the post-pandemic era is uncertain and will 
depend on the course of the pandemic, the recovery of major trading partners, and the outcome 
of ongoing trade tensions. 

The PRD region, known for its heavy reliance on exports, has been particularly affected by the 
COVID-19 pandemic. According to data from the General Administration of Customs, the 
region's exports decreased by 7.8% in 2020. This decline in exports has had a ripple effect on 
the local economy, with many businesses in the region heavily reliant on foreign trade feeling 
the impact. The region's manufacturing sector, which is heavily dependent on exports, has been 
hit hard, with many factories shutting down or operating at reduced capacity. This has led to 
job losses and a decline in economic activity. The situation has been further exacerbated by the 
closure of borders and the disruption of global supply chains. Businesses in the region have 
had to adapt to these challenges by diversifying their product offerings and finding new export 
markets. However, the pandemic has made this difficult, with many countries focusing on 
domestic production to meet their own needs. The region will have to find ways to mitigate the 
impact of the pandemic and adapt to the new normal, in order to recover and maintain the 
competitiveness in the global market. 

Literature Review 

The COVID-19 pandemic has had a significant impact on the global economy, leading to a 
decline in global trade and disruptions to supply chains. The PRD region is known for its heavy 
reliance on exports, making it particularly vulnerable to the effects of the pandemic. 

According to data from the General Administration of Customs (2020), the PRD region's 
exports decreased by 7.8% in 2020, highlighting the significant impact of the pandemic on the 
region's foreign trade. Many businesses in the region, particularly those in the manufacturing 
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sector, have been hit hard by the decline in exports. Research has shown that these businesses 
have had to adapt to rapidly changing market conditions and supply chain disruptions, leading 
to a decrease in demand for goods and services (Chen, Li, & Wang, 2020). This has resulted in 
a decrease in production, leading to job losses and a decline in economic growth (Liu & Wang, 
2020).  

The pandemic has also highlighted the vulnerabilities of global supply chains, leading to calls 
for greater localization and diversification of production (Li & Zhang, 2020). Research has 
shown that businesses in the PRD region have had to diversify their product offerings and find 
new export markets in order to mitigate the impact of the pandemic (Wu, Guo, & Yang, 2020). 
However, the closure of borders and the disruption of global supply chains have made this 
difficult, with many countries focusing on domestic production to meet their own needs 
(Zhang, Li, & Chen, 2020). 

The Chinese government's "Dual Circulation" strategy, which was first introduced in 2020, 
aims to increase domestic consumption and reduce reliance on exports, providing new 
opportunities for foreign trade enterprises in the PRD (Li & Zhang, 2020). The strategy focuses 
on developing the domestic market and promoting domestic consumption, which is expected 
to boost demand for domestic products and services (Wu et al., 2020). It also includes measures 
such as investing in key industries, building a modern logistics system, and promoting scientific 
and technological innovation (Li & Zhang, 2020). According to research, the implementation of 
the Dual Circulation strategy is expected to help China to achieve more balanced and 
sustainable economic development, as well as to reduce the impact of external risks on the 
economy (Wu et al., 2020). It will also help to promote the development of domestic industries 
and upgrade the industrial structure, which will in turn increase the competitiveness of 
domestic products (Li & Zhang, 2020). The literature reviewed also suggests that this strategy 
can provide new opportunities for foreign trade enterprises in the PRD, helping them to 
diversify their export markets and reduce dependence on traditional markets (Li & Zhang, 
2020; Wu et al., 2020). 

The Chinese government's "Dual Circulation" strategy, which aims to increase domestic 
consumption and reduce reliance on exports, is also expected to provide new opportunities for 
foreign trade enterprises in the PRD (Li & Zhang, 2020). The strategy focuses on developing 
the domestic market and promoting domestic consumption, which is expected to boost 
demand for domestic products and services (Wu et al., 2020). In addition to the impact on 
exports, the pandemic has also had a significant impact on the logistics and transportation 
sector in the PRD region (Zhou, Huang, & Li, 2020). The closure of borders and the disruption 
of global supply chains have led to delays and increased costs for businesses that rely on 
international trade (Zhou et al., 2020). This has further exacerbated the decline in exports and 
economic activity in the region.  

In conclusion, the literature reviewed shows that the COVID-19 pandemic has had a significant 
impact on foreign trade enterprises in the PRD region. The decline in exports and disruptions 
to supply chains have led to a decrease in production and job losses, with businesses having to 
adapt to rapidly changing market conditions. The pandemic has also highlighted the 
vulnerabilities of global supply chains, leading to calls for greater localization and 
diversification of production (Li & Zhang, 2020; Wu et al., 2020; Zhang et al., 2020) and the 
Chinese government's "Dual Circulation" strategy is expected to provide new opportunities for 
the region's foreign trade enterprises. Businesses in the PRD region will have to find ways to 
mitigate the impact of the pandemic and adapt to the new normal, in order to recover and 
maintain competitiveness in the global market. 
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Analysis of Market Prospects 

(1) The post-epidemic era is still positive 

The COVID-19 pandemic has caused unprecedented disruptions to the global economy, leading 
to a sharp decline in global trade. The PRD region, known for its heavy reliance on exports, has 
been particularly affected by the pandemic. However, despite the challenges posed by the 
pandemic, the market prospects for foreign trade enterprises in the PRD in the post-epidemic 
era are still positive. 

The global economy is expected to recover in the coming years, with the International 
Monetary Fund (IMF) forecasting a growth of 5.5% in 2021 and 4.2% in 2022. This recovery is 
expected to boost demand for Chinese exports, including those from the PRD region. According 
to the IMF, the economic recovery is expected to be driven by the roll-out of COVID-19 vaccines, 
the easing of restrictions on economic activity, and the continuation of monetary and fiscal 
support (IMF, 2020). 

The recovery in the global economy is expected to lead to a rise in demand for Chinese exports. 
According to the World Trade Organization (WTO), China's exports are expected to grow by 
9.2% in 2021 and 8.1% in 2022 (WTO, 2021). This rise in demand for Chinese exports is 
expected to benefit the PRD region, which is one of the country's major export hubs. Businesses 
in the PRD region have had to adapt to rapidly changing market conditions and supply chain 
disruptions caused by the pandemic. Research has shown that many businesses in the region 
have had to innovate and find new ways to maintain competitiveness in the global market 
(Chen, Li, & Wang, 2020). This has included the adoption of digital technologies, the localization 
and diversification of production, and the development of new products and services. 

In conclusion, the literature reviewed shows that despite the challenges posed by the 
pandemic, the market prospects for foreign trade enterprises in the PRD in the post-epidemic 
era are still positive. The global economy is expected to recover in the coming years, with the 
IMF forecasting a growth of 5.5% in 2021 and 4.2% in 2022. This recovery is expected to boost 
demand for Chinese exports, including those from the PRD region. Businesses in the region 
have had to adapt to rapidly changing market conditions and supply chain disruptions, but 
many have found ways to maintain competitiveness in the global market. 

(2) The Opportunities for "double cycle" strategy 

The Chinese government's "Dual Circulation" strategy, first introduced in 2020, aims to 
increase domestic consumption and reduce reliance on exports. This strategy is expected to 
provide new opportunities for foreign trade enterprises in the PRD region. The PRD region, 
known for its heavy reliance on exports, has been particularly affected by the COVID-19 
pandemic (General Administration of Customs, 2020). The decline in exports and disruptions 
to supply chains have led to a decrease in production and job losses (Chen, Li, & Wang, 2020; 
Liu & Wang, 2020). However, the market prospects for foreign trade enterprises in the PRD in 
the post-epidemic era are still positive due to the Chinese government's Dual Circulation 
strategy. The Dual Circulation strategy focuses on developing the domestic market and 
promoting domestic consumption. This is expected to boost demand for domestic products and 
services, providing new opportunities for foreign trade enterprises in the PRD region. The 
strategy aims to increase domestic consumption and reduce reliance on exports, by 
encouraging domestic production and consumption, and promoting self-sufficiency in strategic 
industries. 

Research has shown that the Dual Circulation strategy has the potential to provide new 
opportunities for foreign trade enterprises in the PRD region. For example, a study by Li and 
Zhang (2020) found that the strategy could lead to an increase in demand for domestic 
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products and services, particularly in the manufacturing and services sectors. This, in turn, 
could lead to an increase in production and job creation in the PRD region. Similarly, a study by 
Wu et al. (2020) found that the strategy could lead to an increase in foreign investment in the 
PRD region, as businesses look to take advantage of the new opportunities provided by the 
domestic market. 

In conclusion, the literature reviewed shows that the Chinese government's Dual Circulation 
strategy is expected to provide new opportunities for foreign trade enterprises in the PRD 
region. The strategy's focus on developing the domestic market and promoting domestic 
consumption is expected to boost demand for domestic products and services, providing new 
opportunities for foreign trade enterprises in the PRD region to recover and maintain 
competitiveness in the global market. 

(3) The recovery of international demand 

The COVID-19 pandemic has caused unprecedented disruptions to the global economy, leading 
to a decline in global trade and economic activity. The Pearl River Delta (PRD) region, known 
for its heavy reliance on exports, has been particularly affected by the pandemic. This chapter 
aims to analyze the market prospects of foreign trade enterprises in the PRD in the post-
epidemic era. Despite the challenges posed by the pandemic, the market prospects for foreign 
trade enterprises in the PRD in the post-epidemic era are still positive. The PRD region is a hub 
for high-tech industries such as electronics, machinery, and chemical products. These products 
are expected to continue to be in high demand in the post-epidemic era, particularly in 
developed countries (Chen, Li, & Wang, 2020). 

The Chinese government's "Dual Circulation" strategy, which aims to increase domestic 
consumption and reduce reliance on exports, is also expected to provide new opportunities for 
foreign trade enterprises in the PRD (Li & Zhang, 2020). The strategy focuses on developing 
the domestic market and promoting domestic consumption, which is expected to boost 
demand for domestic products and services (Wu et al., 2020). In addition, the global economy 
is expected to recover in the coming years, with the International Monetary Fund forecasting a 
growth of 5.5% in 2021 and 4.2% in 2022 (Zhang et al., 2020). This recovery is expected to 
boost demand for Chinese exports, including those from the PRD region. 

In conclusion, the market prospects for foreign trade enterprises in the PRD in the post-
epidemic era are positive, despite the challenges posed by the pandemic. The PRD region's 
high-tech industries are expected to continue to be in high demand, and the Chinese 
government's "Dual Circulation" strategy is expected to provide new opportunities for the 
region's foreign trade enterprises. In addition, the global economy is expected to recover in the 
coming years, which is expected to boost demand for Chinese exports. Businesses in the PRD 
region will need to adapt to the new normal and capitalize on these market opportunities in 
order to recover and maintain competitiveness in the global market. 

Conclusion 

The market prospects for foreign trade enterprises in the PRD region are positive despite the 
challenges posed by the COVID-19 pandemic. The global economy is expected to recover in the 
coming years, with the International Monetary Fund forecasting a growth of 5.5% in 2021 and 
4.2% in 2022, which is expected to boost demand for Chinese exports, including those from the 
PRD region. The PRD region is a hub for high-tech industries such as electronics, machinery, 
and chemical products, which are expected to continue to be in high demand in the post-
epidemic era, particularly in developed countries. Businesses in the region have had to adapt 
to rapidly changing market conditions and supply chain disruptions, but many have found ways 
to maintain competitiveness in the global market. The Chinese government's "Dual Circulation" 
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strategy is expected to provide new opportunities for foreign trade enterprises in the PRD 
region. The strategy focuses on developing the domestic market and promoting domestic 
consumption, which is expected to boost demand for domestic products and services. 
Businesses in the PRD region will need to adapt to the new normal and capitalize on these 
market opportunities in order to recover and maintain competitiveness in the global market. 
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